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BACKGROUND & INTRODUCTION 

� Under the Companies Acts, company directors must prepare accounts for 

the company for each financial year using either: 

 

o Companies Act individual accounts 

o IFRS individual accounts 

 

� Companies Act individual accounts means:  

 

o UK GAAP (also called UK and Irish GAAP)  

 

� UK and Irish GAAP currently means a suite of: 

 

o 8 Statements of standard Accounting Practice   

o Plus 30 Financial Reporting Standards (FRS 1 to FRS 30)  

� Or Small Company summary standard called FRSSE  

o Plus additional disclosure requirements in company law  

 

� This is all being replaced with:  

 

o 4 new standards (FRS 100, FRS 101, FRS, 102,  FRS 103)  

(Plus additional disclosure requirements in company law)  

 

WHEN DOES THE CHANGE OCCUR? 

� The new GAAP is effective for periods beginning on/after 1 January 2015.  

 

� Therefore, when a company is preparing accounts for say, 31 December 

2015, it will have to present accounts under new GAAP for two periods: 

 

o Period ended 31 December 2014 

o Period ended 31 December 2015 

 

� So even though 1 January 2015 is the transition date, 1 January 2014 is 

the “effective date” because in a company’s 2015 year end accounts, the 

2014 comparative figures will all have to be restated under new GAAP.  
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FRS 100: “APPLICATION OF FINANCIAL REPORTING 

REQUIREMENTS” 

� This is a short 13 page standard that sets out what accounting framework 

(IFRS/FRS 101/FRS 102/FRS 103) should be used.  

FRS 100 SUMMARISED FRAMEWORK GUIDANCE 

Note: The following diagram has been used with permission from Aidan Clifford (FCCA) 

 

FRS 101: “THE REDUCED DISCLOSURE FRAMEWORK” 

� Under FRS 100, a qualifying entity is a member of a group, where the 

parent prepares consolidated financial statements that are publicly 

available, and which include that member.  

 

� FRS 101 enables qualifying entities to apply the recognition and 

measurement rules of IFRS, but with reduced disclosures (potentially up 

to 50% reduction).  

 

� The areas where qualifying entities receive exemptions are as follows: 

 

o Share based payments (IFRS 2); 

o Information about business combinations (IFRS 3); 

o Discontinued operations (IFRS 5);  

o Financial instruments (IFRS 7); 

o Fair values; 

o Comparative information (IAS 16/38/40); 

o Cash flow statements (IAS 7); 
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o Related party disclosures (IAS 24); 

o Impairments (IAS 36) 

 

� Note that there are also a number of measurement adjustments that 

need to be made to the IFRS accounts to bring them in line with FRS 101 

e.g. negative goodwill must be capitalised and amortised to profit or loss 

(amortised in line with acquired non-monetary assets). 

 

� An entity that uses FRS 101 must disclose in its financial statements that it 

is applying FRS 101, and must also specify the name of the parent in 

whose consolidated financial statements it is included.   

FRS 102: “THE FINANCIAL REPORTING STANDARD APPLICABLE 

IN THE UK AND THE REPUBLIC OF IRELAND” 

� FRS 102 is the “main” standard and will be applied by almost 95% of 

companies in Ireland.  

 

� The document, covering approx. 300 pages, is broken into 35 sections and 

deals with each individual area of the accounts.  

 

� While it is one standard it could be considered 35 mini-standards.  

 

� The standard will be revised every 3 years and an interpretation 

committee has been formed to provide additional guidance on its 

application.  

 

� FRS 102 requirements are similar in many respects to those of IFRS. 

However, there are a number of important differences that are 

summarised in the non-exhaustive table below: 

 

Area IFRS FRS 102 

 

Taxation  

 

The accounting treatment of 

deferred tax follows a 

temporary differences 

approach  

 

A temporary difference is the 

difference between the 

carrying amount of an asset or 

liability (in the financial 

statements) and its tax base  

 

 

 

The accounting treatment of 

deferred tax follows a timing 

differences approach 

 

 

Timing differences arise when 

items are included in a 

different period in an entity’s 

financial statements (i.e. 

accounting profit) than in the 

entity’s tax computation (i.e. 

taxable profit)  
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This approach has a focus on 

the SOFP.  

 

 

 

The outcome, in terms of 

accounting treatment, is very 

similar to that of FRS 102.    

 

 

 

This approach, which relates 

to the timing of profit 

recognition, has a focus on the 

SPLOCI.  

 

The outcome, in terms of 

accounting treatment, is very 

similar to that of IAS 12.    

 

 

 

Property, 

Plant and 

Equipment 

 

 

Useful  economic life is 

reviewed annually 

 

 

No requirement for an annual  

review  of the useful economic 

life of PPE  

(review required only if there is 

evidence of impairment) 

 

 

Government 

Grants  

 

IAS 20 only permits the use of 

the accruals model  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

IAS 20 allows capital grants to 

be either; 

• deducted from the 

related assets; or 

• treated as deferred 

income 

 

Once the recognition criteria 

(i.e. reasonable assurance that 

grant will be received and that 

conditions will be met) are 

satisfied, an entity can choose 

either; 

• the accruals model; 

or 

• the performance 

model 

 

The accruals model recognises 

grants as income over the 

periods necessary to match 

them with the related costs 

that they are intended to 

compensate 

 

The performance model 

recognises grants as income 

when the performance 

conditions (e.g. the creation of 

a specified number of jobs) 

are met  

 

 

Grants cannot be deducted 

against related assets 
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Under legislation in the ROI, 

however, only the latter 

method is permitted for 

corporate entities  

 

Non-monetary grants can be 

recognised either at fair value 

or at a nominal amount 

 

 

 

 

 

 

 

Non-monetary grants are 

measured at the fair value of 

the asset received or 

receivable  

 

 

Borrowing 

Costs  

 

 

 

Borrowing costs incurred in 

respect of qualifying assets 

must  be capitalised 

 

 

Borrowing costs incurred in 

respect of qualifying assets 

may be capitalised 

 

 

Impairment 

of Assets  

 

IAS 36 specifies the areas 

excluded from the scope of 

impairment.  

 

 

 

 

 

 

 

The following assets must be 

tested annually for 

impairment: 

• goodwill; and 

• intangible assets with 

an indefinite life, or 

intangible assets not 

yet available for use 

 

Impairment losses should be 

reversed if the reasons for the 

impairment loss no longer 

apply (excludes goodwill)    

 

 

FRS 102 is similar but the 

following two items are not 

excluded from the scope: 

 

• inventories;  

• and non-current 

assets held for sale 

 

 

 

No requirement for assets to 

be tested annually for 

impairment 

 

 

 

 

 

 

Same as IFRS, except that an 

impairment of goodwill can be 

reversed 

 

 

Intangible 

Assets 

 

If criteria are met, 

development expenditure 

must be capitalised 

 

 

Useful life of an intangible 

asset is regarded as being 

finite or indefinite 

 

 

Option to capitalise 

development expenditure if 

criteria are met 

 

 

Useful life of intangible assets 

is considered to be finite 

(If a reliable estimate is not 

possible, the useful life should not 
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Amortisation method, period 

and residual value are 

reviewed at each reporting 

date 

 

 

 

Intangible assets with 

indefinite lives are tested for 

impairment annually  

exceed five years) 

 

 

Amortisation method, period, 

and residual value are 

reviewed only if there is an 

indication of change since the 

previous reporting date  

 

 

Intangible assets are tested 

for impairment where there is 

an indication that the asset 

may be impaired.   

 

 

Investment 

Property  

 

Investment property can be 

measured using the fair value 

model or the cost model 

 

 

 

If the cost model is used, 

properties are accounted for 

under the rules of IAS 16 

 

 

 

 

Investment property is carried 

at fair value if its fair value can 

be measured reliably without 

undue cost or effort 

 

 

Otherwise, it is classified as 

Property Plant and Equipment 

and the cost model is used   

 

 

 

Agriculture  

 

Fair value model must be used 

for a biological asset, unless it 

cannot be measured reliably   

 

 

 

At the point of harvest, 

agricultural produce must be 

measured at fair value less 

estimated costs to sell 

 

 

For biological assets an entity 

can choose; 

• the fair value model; 

or 

• the cost model  

 

At the point of harvest, 

agricultural produce can be 

measured at; 

• the lower of cost and 

estimated selling 

price less costs to 

complete and sell; or  

 

• fair value less costs to 

sell 

 

 

Non-current 

assets held 

for sale  

 

An asset is classified as held 

for sale if its value will be 

recovered principally through 

sale rather than continuing 

 

FRS 102 does not deal with 

assets held for sale but a plan 

to dispose of an asset is an 

indicator of impairment  
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use  

 

Assets held for sale are not 

depreciated, and  are 

measured at the lower of their 

carrying amount and  fair 

value less costs to sell  

 

 

 

The asset should continue to 

be depreciated 

 

 

Financial 

Instruments  

 

Under IFRS 9, unquoted equity 

investments must be 

measured at fair value, even 

where fair value cannot be 

reliably measured. A valuation 

technique must be applied. 

 

Where an entity’s business 

model is to hold financial 

assets to collect contractual 

cash flows, and those cash 

flows are solely payments of 

principal and interest, the 

asset should be measured at 

amortised cost, using the 

effective interest rate method. 

 

All other assets are measured 

at fair value through profit or 

loss. For equity instruments 

not held for trading, however, 

there is an option for changes 

in value to be recorded in 

other comprehensive income. 

 

The remainder of IFRS 

requirements for financial 

instruments are similar to FRS 

102   

 

 

Financial instruments should 

be measured at fair value 

through profit or loss at the 

end of each reporting period, 

except equity instruments 

that are not publicly traded 

and whose fair value cannot 

be measured reliably 

 

These equity instruments are 

measured at cost less 

impairment. Cost is defined as 

the instrument’s fair value on 

the last date it was reliably 

measurable  

 

 

 

 

 

 

 

 

 

 

The remainder of FRS 102 

requirements for financial 

instruments are similar to IFRS 
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Business 

Combinations 

 

Under IFRS goodwill is tested 

for impairment annually. 

 

 

Under IFRS 3 these acquisition 

related costs are expensed in 

the profit or loss in the period 

that they are incurred. 

 

Under IFRS 3 changes in 

contingent consideration 

classified as a liability are 

recognised in profit or loss  

 

 

Under FRS 102 goodwill is 

amortised over its estimated 

useful life  

 

Under FRS 102 the cost of the 

business combination includes 

any costs directly attributable 

to the business combination 

 

Under FRS 102 changes in 

contingent consideration 

result in a revision to the cost 

of acquisition 

 


